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Worldwide Cancer Research
Directors’ report and financial statements
31 December 2019

Directors’ report

General

The Directors have pleasurs in presenting their annual report and the financial statements of the
charity for the year ended 31 December 2019,

The financial statements have been prepared in accordance with the accounting poficies set out in
note 1 to the financial statements and comply with the Charities and Trustee Investment {Scotland)
Act 2005, the Charities Accounts (Scotland) Regulations 2006 (as amended), the Companies Act
2006 and the Accounting and Reporting by Charities: Statement of Recommended Practice applicable
to charities preparing their financial statements in accordance with the Financial Reperting Standard
appiicable in the UK and Republic of Ireland (FRS 102) issued during July 2014,

Objectives and activities

Worldwide Cancer Research's vision is no life cut short by cancer. Its objectives are to promote, fund
and support bold, innovative research into the causes, prevention, treatment and cure of all forms of
cancer, wherever in the world such research is carried out, and to promote the publication of the
useful results of such research.

The main criterion for the funding of research is scientific guaiity, however there is also a strategic
focus on supporting early career scientists. Through the funding of bold and innovative research,
Worldwide Cancer Research seeks to accelerate progress in the understanding of cancer, thereby
enhancing the quality of life of peaple suffering from cancer throughout the world.

Worldwide Cancer Research utilises various fundraising strategies in order tc mest its objectives.
Historically, these activities were founded on individual giving and prize-led strategies, which have
resuited in a core group of supporters donating to the charity by direct debit and participation in the
prize-led programme. These supporters continue to be the lifeblood of the charity, but the Board has
recognised that supporter numbers must be increased and fundraising activities diversified to ensure
the long term stability of the charity. Worldwide Cancer Research continues to be in a transitional
period where investment is necessary to increase awareness of its work, the number of its supporters
and its income. Investment areas include the development of more competiing fundraising
propositions and sirategies within individual giving and prize-led programmes, as well as relationship-
based fundraising via events, corporate partners and other supporter groups.

The funds raised by the charity are reduced by the cost of raising the funds and the governance costs
of the charity. The Board aims to ensure costs are kept to a minimum, while ensuring proper controls,
procedures and governance are upheld. These efforts aim to maximise the net availability of funds for
the support of high quality cancer research.

Worldwide Cancer Research’s policy for grant making is to award grants only fo projects which meet
demanding criteria set by the charity's Scientific Advisory Committee. The Committee comprises 24 of
Europe’s leading researchers across a wide range of cancer-related fields. The work of the Committee
is further enhanced by a global peer review process involving over 1,500 scientists around the world,
all of whom are specialists in their field. The procedures followed by the Committee and the peer
reviewers are rigorous and make considerable time demands, all of which is pravided on a voluntary
basis,

While the Board may from time to time vary the grant making policy and determines the financial limit
of funding, it does not interfere with the Committee’s recommendations on project funding. The work
of successful grant applicants is monitored through regular reporting and communication with the
research team and their institution. Worldwide Cancer Research reserves the right to terminate grant
funding in accordance with the contract with the grant holder. This would generally only be exercised
if the terms of the grant award are not met,
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Directors’ report (continued)

Achievements and performance

Worldwide Cancer Research’s charitable activities in the current year permitted funding of a further
£4.1 million (following the 2018 grant round), mainly three-year project grants, for research in 10
countries, with a first year cost of £1.4 million. This level of commitment is consistent with the
Charity’s objectives and is judged to be manageable within the Charity’s overall financial position.

During the period, the charity suffered a further fall in fundraising income on a pro rata basis,
predominantly due to a continued decline in the charity's historic fundraising streams. The net income
impact was largely offset by gains on investments in the year and a continued focus on costs while not
compromising on the good governance of the charity. The Directors remain confident that further
investment will result in a reversal of the decline over the coming years.

In 2019 Woridwide Cancer Research rebranded and relaunched the charity in what was its 40th
birthday year. This activity along with the move to Edinburgh, the build out of the team. and
underlying technology development will provide a firm foundation for the execution of new research,
fundraising and awareness-raising strategies in 2020.

The Directors were pleased to open a grant round during the period, which culminated in a decision to
fund £4.4 million of new research in November 2019. This comprised 22 new grants across 10
countries. In addition, the charity entered into two new research funding partnerships to co-fund
research that meets the charitable objectives of each partner. These partnerships, with Cancer
Australia and the Fundacién Cientifica de la Asociacion Espafioia Contra el Cancer (FC AECC), allow
the charity to ieverage the work of the Scientific Advisory Commitiee to ensure more research is
funded averall.

The Directors report that Worldwide Cancer Research ended the period with a positive reserve
position and having passed its reserve test, denoting a secure financial footing. The Directors also
highlight the significant research funding that continued during the period. At January 2020, the
charity had 67 active projects across 18 different countries.

The Directors wish to thank all members of staff for their continuing commitment in a wide range of
roles, particularly in this year where the charity has been through significant change and yet delivered
on so many different fronts. Without the efforts and enthusiasm of the staff team, Worldwide Cancer
Research’s work would be impossible, and it is thanks to all of them that the charity remains an
inspiring place to work. Heartfelt thanks are above all given to our thousands of supporters. Every
confribution is valued, no matter how large or small.

Financial review

In the prior year period, Worldwide Cancer Research changed its financiat year end from 30
September to 31 December. Accordingly, these financial statements represent the year ended 31
December 2019 with comparatives representing the 15 month period from 1 October 2017 ta 31
Becember 2018.

The charity reported reduced (pro rata) fundraising income for the period, but strict control over the
quantum of grant awards and the costs of running the charity ensured an improved financial position
by the period end. Income for the period was £8.7 million (2018 15 month period - £13.1 million) and
expenditure on charitable activities was £6.3 million (2018 - £5.6 million). Fundraising costs for the
period were £3.2 million (2018 - £4.4 million) as the charity made every effort to control its costs, while
still investing in its fundraising strategies. The net positive return on investments totalled £1.2 miliion
(2018 — negative return £0.6 million) as the charity’s investment partfolio performed well benefiting
from the strong investrment market over the period. The resulting Income and Expenditure account
shows net income of £2.4 million (2018 — £2.5 million;).
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Directors’ report (continued)

Financial review (continued)

The charity's accounting policy requires that all fiabilities of whatever duration be accounted for each
year. The continued deployment of a prudent financial strategy has improved the balance sheet to a
net asset position as at 31 December 2019 of £6.0 million (2018 — £3.7 million). The

Directors are confident that existing cash of £3.8 million and investments of £12.2 million (2018 - £2.1
million and £10.9 miflion) are more than adequate to cover all of the charity’s liabiiities.

Under the Articles of Association, the Directors have wide powers to invest any funds which are not
immediately required for the Company’s activities. The charity has adopted an element of negative
screening most notably in ensuring no investment in tobacco companies. A review of investment
managers and investment policy is planned for later in 2020.

Reserves policy and going concern

In addition to net assets on the Balance Sheet, the Directors utilise a reserve test to ensure that
Worldwide Cancer Research maintains a stable and liquid financial position so that it can meet all of
its commitments when they are due. The reserve test requires that liguid assets (cash and
investments) must ba greater than 24 months of projected cash outflows for grant commitments plus 6
months of projected operating expenses. At the pericd end, the reserve test was passed by a margin
of £3.3 million. The Directors therefore believe it is appropriate to present these financial statements
on a going concern basis.

Plans for future periods

Worldwide Cancer Research's key goals are to open for applications for grant funding in the new fiscal
year, to ensure the charity retains its financial stability and to invest in fundraising initiatives to
significantly increase the number of supporters of the charity. The Directors will continually assess
fundraising and financial performance in order to ensure these goals can be met, recognising that
significant growth may take several years.

Cver the medium term, the goal is to raise increasing sums of money cost-effectively so that mere
high quality research can be funded. During the transitional period of investment in fundraising, the
Directors will closely monitor progress against plans, including fundraising pipelines, and will ensure
that the financial stability and sustainability of the charity is protected, while also making tactical
adjustments to maximise the probability of success. The strategic plan also looks at the ionger term
and will be reviewed annually to ensure substantive progress towards this goal is being met. The
Directors are confident that this strategy will, over several years, yield a sustainable basis for meeting
the charitable cbjectives. _ .

Structure, governance and management

Worldwide Cancer Research is a private company limited by guarantee, governed by a Memorandum

and Articles of Association and is a registered charity (Charity Number SC022918}. The liability of the
members is limited to £1. Permission has been granted by the Secretary of State for Business, Energy
and industrial Strategy for the word “Limited” to be omitted.

The Directors are the Trustees of Worldwide Cancer Research. The Board of Directors meets no
fewer than four times per year. There are three committees of Directors: a Nominations Committee to
oversee the recruitment of new Directors, an Audit Committee to supervise the charity’s finances and
a Fundraising Committee to oversee key elements of the charity's fundraising strategy.

The Board of Directors is responsible for the overall direction and control of the charity's activities.
The Directors are independent and come from a wide range of backgrounds; any potential conflicts of
interest are declared (Note 17 to the financial statements). Apart from approved expenses, no
Director receives remuneration from Worldwide Cancer Research.

The Board of Directors seeks to ensure that its members possess the diverse skills and experience
required for the good governance of the charity. Whenever a vacancy occurs, or is anticipated, a
replacement candidate matching the Board's skill needs is sought by the Nominations Committee.
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Directors’ report (continued)

Structure, governance and management {continued)

The procedure for subsequent appointment to the Board is set out in Worldwide Cancer Research's
Articles of Association. No external body has any right of appointment to the Board.

It is the policy of Worldwide Cancer Research that any new Director thaoroughly understands the aims
and chjectives of the charity and its meihods of operation. Implementation of this policy starts before
appointment to the Board via informal discussions with existing Directors and the Chief Executive and
continues with on-going briefings and explanations. A package of induction materials is provided to
new Directors on their appcintment.

induchon and training ensure that Directors understand their statutory duties and responsibiiities n
general and, more specifically, with reference to Worldwide Cancer Research. Most of the current
Directors have many years of experience of working in the charity sector but external training is
brought to the attention of Directors and, where a need is identified, is supported by the charity.

Worldwide Cancer Research currently employs less than 40 staff. Fundraising and marketing
activities by the charity's staff raise significant amounts of money, but a major part of fundraising is
contracted out to third party agencies. Contract negetiations and ongoing monitoring ensure that the
activities of third-party agencies are cost-effective and ethical. Training by charity staff, including the
Chief Executive, emphasises a code of conduct {o govern the relationship between fundraiser and
potential donor. Any queries or complaints are dealt with promptly, by telephone or in writing as
appropriate.

The Board of Directors discharges its responsibilities by well-informed and open discussion at
meetings of the Board, which are always preceded by circulation of an agenda and relevant
information papers. The aim of these meetings is to snsure that the Chief Executive and Senior
Management team have a clear strategic and financial framework within which 1o exercise their
delegated authority. Whilst the Board reserves to itself the authorisation of major capital expenditure,
it delegates to the Chief Executive wide authority to act within plans and budgets approved by the
Board. The Chief Executive thus has powers sufficient for the day to day management of the
organisation; she may, at her discretion, deiegate powers to other members of staff. The Chief
Executive is also required to identify and develop new policies and strategic ventures for consideration
by the Board.

Board Performance

A review of Board performance was undertaken during the year and the key finding, around the
requirements for some additional training, is now being addressed.

Directors

The Directors of the gharitable company who held office at the date of this repart are shown on page
1.

Prof C Simon Herrington and Prof C Michael Steel resigned as Directors on 20 June 2019 and Prof
Kairbaan M Hodivala-Dilke resigned as Director on 24 June 2019,

Reiated parties

Professor Paul J Coffer has links with the University Medical Center, Utrecht, Professor Kevin J Hiom
has links with the University of Dundee, and Professor lain A McNeish has links with lmperial College
London. Of the directors who resigned during the year, Professor C Simon Herrington has links with
the Universities of Dundee, St Andrews and Edinburgh. Professor K M Hodivala-Dilke is a grantholder
and has links with Queen Mary University of London. Grants may be awarded to these Universities.
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Directors’ report (continued)

Structure, governance and management {continued)
Risk management

The Directors assess the major risks to which Worldwide Cancer Research is exposed at every Board
meeting in order to satisfy themselves that systems are in place to mitigate the exposure to those
risks.

The Directors have a risk management strategy which comprises:

An annual review of the principal risks ang uncertainties that the charity faces;
The establishment of policies, systems and procedures to mitigate those risks identified in the
annual review, and

» The implementation of procedures designed to minimise or manage any potential impact on the
charity should those risks materialise.

This work has identified that, despite a stable reserve position, medium term financial sustainability is
the major risk facing the charity due to reducing levels of income. To address this, the charity
continues o invest in a diversified fundraising strategy and to prudently manage expenditure in order
to protect the financial stahility of the charity.

The charity is also faced by the risk of future poor performance in its investment portfolio. The
Directors consider variability of investment retuns fo constitute the charity's financial risk. This risk is
mitigated by the aliocation of a significant portion of the portfolio to less volatile assets and is further
mitigated by retaining expert investment managers, together with a diversified investment portfolio
strategy.

The management of the charity and the Board are closely monitoring the current position in respect of
CoVid-19 including the recent impact on mvestment valuations across the market.

Unrestricted funds and dividends

The Canstitution of the charitable company specificaily prohibits the distribution of income by way of
dividend, bonus or otherwise to the members of the charitable company.

Key management

The Directors consider key management to be the Board of Directors, in terms of setting strategy and
policy and assessing risk, and the Chief Executive Officer in terms of directing and operating the
charity on a day to day basis.

The remuneration of the Chief Executive Officer is reviewed annually and may be increased in certain
circumstances, including benchmarking against other charitable companiss of a similar size and
nature. The Chief Executive received no pay increase during the year. No Director received any
remuneration from the company, other than approved expenses. Details of remuneration and
expenses are disclosed in note 7 to the financial statements.
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Directors’ report (continued)

Status of company and liability of members

On the winding up of the charitable company every member has undertaken to contribute to the
assets of the charitable company for the payment of the debts and liabilities and of the cost of wiriding
up of the charitable company, such amount as may be required not exceeding one pound. if the
winding up occurs within one year of a member ceasing to be a member then the above applies for
debts and liabilities of the charitable company contracted for before he ceased to be a member

Auditors

So far as each Director is aware there is no relevant audit information of which the auditor is unaware.
Each Director has taken all the steps that they ought to have taken as a Director to make themselves
aware of all relevant audit information and to establish that the auditor is aware of it

The auditors have expressed their willingness to continue in office and will be deemed fo be
reappointed under Section 487 of the Companies Act 2006.

The financial statements and the report on pages 2 to 7 were approved by order of the Board of
Directors:

Ao

Davia‘ﬁr

Chair

R HPFJL 2020
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Statement of Directors’ responsibilities

The Directors (who are also the Trustees of Worldwide Cancer Research for the purposes of charity
taw) are responsible for preparing the Directars’ Report and the financial statements in accordance
with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

Company faw requires the Directors to prepare financial statements for each financial period which
give a true and fair view of the state of affairs of the charitable company and of the incoming resources
and application of resources, including the income and expenditure, of the charitable company for that
period. In preparing these financial statements, the Directors are required to:

+ select suitable accounting policies and then apply them consistently:
* observe the methods and principles in the Charities SORP;
* make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charitable company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the charitable company and enable them to snsurs that
the financial statements comply with the Companies Act 2006, the Charities and Trustee Investment
{Scotland) Act 2005 and the Charities Financial statements {Scotland) Regulations 2006 (as
amended). They are also responsible for safeguarding the assets of the charitable company and
hence for taking reasonable steps for the prevention and detection of fraud and other iregularities.

The Directors are responsible for the maintenance and integrity of the corperate and financial
information included on the charitable company’s website. Legislation in the United Kingdom
governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.
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Independent Auditor's Report to the Directors and Members of Worldwide
Cancer Research

Opinion

We have audited the financial statements of Worldwide Cancer Research (the 'charitable company’)
for the year ended 31 December 2019 which comprise the statement of financial activities (including
income and expenditure account), balance sheet, cash flow statemenrt and notes to the financial
statements, including a summary of significant accounting policies. The financial reparting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Repub!rc of
frefand (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, and to the charitable company's Directors, as a body, in accordance with
Section 44 {1)(c) of the Charities and Trustee Investment (Scotiand) Act 2005 and Regulation 10 of
the Charities Accounts (Scotland) Reguiations 2006 (as amended). Qur audit work has been
undertaken so that we might state to the Members and the charitable company’s Diresctors those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable
company, its Members as a body and its Directors as a body, for our audit work, for this report, or for
the opinions we have formed.

In our opinion the financial statements:

give a true and fair view of the state of the charitable company's affairs as at 31 December 2019
and of its income and expenditure for the year then ended;

have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting
Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006, the
Charities and Trustee Investment (Scotland) Act 2005 and Regulation 8 of the Charities Accounts
(Scotland) Regulations 2006 (as amended])

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {(ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the charitable company in accordance with the ethical requirements that are refevant io our audit of
the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We bslieve that the audit
gvidence we have obtained is sufficient and appropriate {o provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require
us to report to you where:

« the Directors' use of the going concem basis of accounting in the preparation of the financial
statements is not appropriate,; or

¢ the Directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the charitable company’s ability to continue to adopt the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.
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Independent Auditor’'s Report to the Directors and Members of Worldwide

Cancer Research (continued)

Other information

The other information comprises the information included in the Directors’ report, other than the
financial statements and our auditor's report thereon. The Directors are responsible for the other
infarmation. Our opinion on the financial statements does not cover the other information and, except
io the extent otherwise explicitly stated in eur repart, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the cther
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or ctherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conciude
that there is a material misstaterment of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on othér miattérs préscribed by the Compdnies Act 2006

in our opinion, based on the work undertaken in the course of our audit:

s the information given in the Directors' Report for the financial pericd for which the financial
statements are prepared is consistent with the financial statements; and

s the Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the charitable company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Directors'
Report.

We have nothing to report in respect of the following matters where the Companies Act 20086, the
Charities and Trustes Investment {Scotland) Act 2005 and the Charities Accounts Regulations 2006
{as amended) requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for cur audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of Directors' remuneration spacified by law are not made; or
we have not received all the information and explanations we require for our audit,

Responsibilities of directors

As explained maore fully in the Directors' Responsibilities Statement, the Directors (who are also the
Trustees of the charitable company for the purposes of charity law) are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial
statemeants that are free from material misstatement, whether due to fraud or error.
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Independent Auditor's Report to the Directors and Members of Woridwide
Cancer Research (continued)

Responsibilities of directors (continued)

In preparing the financial statements, the Directors are responsible for assessing the charitable
company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate
the charitable company or to cease operations, or have no reaiistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

We have been appointed as auditor under section 44(1)(c) of the Charities and Trustee Investment
{Scotland) Act 2005 and under the Companies Act 2006 and report in accordance with the Acts and
relevant regulations made or having effect thereunder.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due te fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with [SAs (UK) will always detect a material misstatement when it
exists. Migstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they couid reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https /fwww fr¢ org uk/auditorsresponsibiiities. This
description forms part of our auditor's report.

This report is made solely to the Members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, and to the charitable company's Directors, as a body, in accordance with
Section 44 (I){c) of the Charities and Trustee Investment (Scotland) Act 2005 and Regulation 10 of the
Charities Accounts (Scotland) Regulations 2006 (as amended). Our audit work has been undertaken
s0 that we might state to the Members and the charitable company’s Directors those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the charitable company, its
Members as a body and its Directors as a bady, for our audit work, for this reporter for the opinions we
have formed.

James Davidson (Senior Statutory Auditor)

For and on behalf of MHA Henderson Loggie, Statutory Auditor

(Eligible to act as an auditor under the terms of Section 1212 of the Companies Act 2006)
11-15 Thistle Street

Edinburgh
EH2Z 1DF

< HP,—;)L 2020

MHA Henderson Loggie is a trading name of Henderson Loggie LLP
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Statement of financial activities (incorporating income and expenditure
account)
for the year ended 31 December 2019

Year to 15 months to
31 December 31 December

Unrestricted Restricted 2019 2018
MNote funds funds Total funds Totat funds
£ £ £ £
Income:
Donations and legacies 3 9,131,866 36,327 9,168,193 12,272,117
Charitable activities 168,792 - 198,792 323,323
Invesiment income 383,875 - 363,875 455 594
Total income 9,694,533 38,327 9,730,880 13,051,034
Expenditure:
Raising funds 3,162,528 31,611 3,194,139 4,410,103
Charitable activities 5,323,675 22,912 5,346,587 5,605 877
Total expenditure 6 8,486,203 54,522 8,540,726 10,015,780
Net incomef{expenditure) before
gains and losses on investments 1,208,330 {18,196) 1,190,134 3,035,254
Net (losses)/gains on investments g 1,205,224 - 1,205,224 (646,770}
Gain on sale of heritable property : - - - 62,650
Gain on sale of fixed assels 445 - 445 -
Net income/(expenditure) for the year 2,413,999 (18,196) 2,395,803 2,451,134
Transfer between funds {18,196} 18,196 - : -
Net movement in funds 2,395,803 - 2,395,803 2,451 134
Reconciliation:
Total funds brought forward 3,647,621 5,000 3,652,621 1,201,487
Total funds carried forward 12 8,043,424 5,000 8,048,424 3,852,621

All of the above activities relate to continuing operations.
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Balance sheet
as at 31 December 2019

Fixed assets
Tangible assets
Investments

Current asseis

Debtors

Short term bank deposits
Cash at bank and in hand

Creditors
Amounts falling due within
one year

Net current liabilities

Total assets less current
lighilities

Creditors

Amounts falling due after more

than one year

Net assets/(liabilities)

Accumulated funds
Unrestricted
Designated

Restricted

Members’ funds

These financial statementy, were approved by the Board of Directors on 8 ﬂ

signed on its behalf by:

Solg—"_—7

Chair

Company number SC152991

Note

10

11

11

12,13, 14
12,13, 14

12, 13,14

Worldwide Cancer Research
Directors’ report and financial statements
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Yearto 15 months to
31 December 31 December
2019 2018
E £
111,180 6,120
12,160,323 10,823,260
12,271,503 10,929,410
1,200,367 1,782,534
3,777,897 1,862,287
31,110 215,400
5,009,374 3,860,221
{5,711,137) (5,879,456)
(701,763) (2,019,235)
11,569,740 8,610,175
(5,5621,318)  (5,257,554)
6,048,424 3,652,621
5,908,939 3,494 940
134,485 152 682
6,043,424 3,647 621
5,000 5,000
6,048,424 3,652,621

P“A' 2020 and were



Cash flow statement
for the year ended 31 Decembeor 2019

Net cash used in operating activities

Cash flows from investing activities
Interest received

fhvestment income

Receipts from sale of heritable property
Payments to acquire tangible fixed assets
Payments to acquire fixed asset investments
Receipts from sale of fixed asset mvestments
Receipts from sale of fixed assets

Net cash flows from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year

Company number SC152991

Worldwide Cancer Research
Directors’ report and financial statements
31 December 2019

Year to 15 months to
31 December 31 December

2019 2018

Note £ £
15 1,531,219 {1,175,445)

9,220 79

354,655 455 815

. 1,200,000
{(132,410) {15,468)
(873,387) {1,599,246)

841,578 1,640,007

445 -

200,101 1,680,887

1,731,320 505 442

2,077,687 1,572,245

3,809,007 2,077 687
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Notes to the financial statements

1 Accounting policies

Charity information

Waorldwide Cancer Research is a charitable company registered in Scotland, The principal
address is First Floor, Canning Exchange, 10 Canning Street, Edinburgh EH3 8EG. The
company moved from is previous address at Madras House, South Strest. St Andrews, Fife
KY16 9EH in February 2019.

Status of company and liability of members

Worldwide Cancer Research is a company limited by guarantee and does not have a share
capital. Each member has undertaken to contribute an amount not exceeding one pound
towards any deficit arising in the event of the charitable company heing wound up.

Basis of accounting

The financial statements are prepared under the historical cost convention and include the
results of the operations of the charitable company as indicated in the Directors' report. The
financial statements incorporate the reguirements of the Statement of Recommended Practice
applicable to charities preparing their financial statements in accordance with the Financial
Reporting Standard applicable in the UK and Republic of Ireland (FRS 102}, the Companies
Act 2006, the Charities and Trustee Investment (Scotland) Act 2005 and Regulation 8 of the
Charities Accounts {Scotland) Reguiations 2006 (as amended).

These financial statements are prepared in sterling, which is the functional currency of the
charitable company. Monetary amounts in these financial statements are rounded {o the
nearest £,

Worldwide Cancer Research meets the definition of a public benefit entity under FRS 102.

The following is a summary of the significant accounting policies adopted by the charitable
company in the preparation of the financial statements.

Reporting period

In the prior year period, Worldwide Cancer Research changed its financial year end from 30
September to 31 December. Accordingly, these financial statements are prepared for the
year ended 31 December 2019 with comparatives representing the 15 month period from 1
October 2017 to 31 December 2018.

Going concern

At the time of approving the financial statements, the Directors have a reasonable expectation
that the charitable company has adequate resources to continue in operational existence for
the foreseeable future.

Income

Charitable activities income is derived from fundraising events and is recognised in the period
in which the charitable company is entitied to the income, it is probable that the income will be
received and the amount can be measured reliably.

Company number SC152991 I5
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Notes to the financial statements (continued)

1

Accounting policies (continued)

income {continued)

Legacies are included when the charitable company is advised by the personal representative
of an estate that payment will be made, property transferred, or there is entitlement, probable
and reliably measured. The amount invoived can be quantified. Where legacies have been
natified to the charity, or the charity is aware of the granting of confirmation or probate and the
criteria for income recognition have not been met, then the legacy is treated as a contingent
asset and disclosed if material.

Dividends are recognised once the dividend has been declared and notification has been
received of the dividend due. This is upon notification by our investment advisor of the
dividend yield of the investment portfolio,

Interest on funds held on deposit is included when receivable and the amount can be
measured reliably by the charitable company; this is normally upon notification of the interest
paid or payable by the bank.

Expenditure and irrecoverable VAT

All expenditure is included on an accruals basis and is recognised when there is a legal
obligation or constructive obligation to pay for expenditure, it is probable settiement will be
required and can be measured reliably. Irrecoverable VAT is charged against the category of
resources expended for which it was incurred as follows:

. Raising funds include expenditure associated with investment management and
fundraising costs.

. Charitable activities include expenditure associated with grant making and support
costs allocated on a basis consistent with-the use of resources.

Expenditure in connection with donor recruitment is written off as incurred. Amounts paid in
advance for other fundraising are carried forward and written off in the period in which the
funds are raised.

Certain expenditure is directly atfributable to specific activities and has been included in those
cost categories. Certain other costs, which are attributable to more than one activity, are
apportioned across cost categeries on the basis of an estimate of time spent on these
activities within the charitable company’s whole operations including support costs as foilows:

Raising funds — Fundraising and events costs - 73%
Charitable activities — grants, education and governance - 27%

Research grants for most projects and programmes are awarded on a multi-year basis, with
an ongoing review process. Grants are recorded as creditors for the full award based on the
date of the Scientific Advisory Committee decision as this creates a constructive obligation for
the full grant pericd as the liability is probable.

Company number SC152991 _ 16
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Notes to the financial statements (continued)

1 Accounting policies (continued)

Depreciation
The cost or valuation of fixed tangible assets is depreciated to their estimated residual value
avar their estimated useful economic lives as follows:

Office equipment - 20% straight line
Computer equipment - 33'/2% straight line

The charitable company does not capitalise any expenditure on individual items, or groups of
items, of less than £5,000. :

Retirement bensfits

The charitable company operates an auto-enrolment defined contribution pension scheme for
eligible employees who have not opted out. Employees who have opted out continue to
receive pension contributions to their personal pension schemes. The charge in the financial
statements represents amounts payable to employees’ personal pensions and the company
pension scheme for the year.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged
to income on a straight line basis over the term of the relevant lease except where another
more systematic basis is more representative of the time pattern in which economic benefits
from the lease asset are consumed.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at
the rates of exchange ruling at the balance sheet date. Transactions in foreign currencies are
recorded at the rate ruling at the date of the transaction. All differences are taken to the
income and expenditure account.

Cash and cash squivalents ,

Cash and cash equivalents are basic financiat assets and include cash in hand, deposits held at
call with banks, other short-term liquid investments with original maturities of three months or
less, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’
and Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial
instruments.

Financial instruments are recognised in the charitable company’s Balance Sheet when the
company becomes party to the contractual provisions of the instrument.

The charitabie company only has financial assets and financial liabilities of a kind that qualifies

as basic financial instruments. Basic financial instruments are initially recognised as transaction
vaiue and subsequently measured at their settlement valus.

Company number 3C152891 17
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Notes to the financial statements (continved)

1 Accounting potlicies (confinued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused hotiday entitlement is recognised in the period in which the
amployee’s services are received.

Termination benefits are recognised immediately as an expense when the charitable company
is demonstrably committed to terminate the employment of an employee or to provide
termination benefits.

Investments

Investments are included at fair value. Realised gains and losses, representing the difference
between sate proceeds and cost or fair value are deait with in the Statement of Financial
Activitias. Unrealised gains and losses, representing the movement in the fair value of
investments over the financial year, or from their date of purchase if acquired during the
financial year, are shown in note 9 and within the Statement of Financial Activities.

Unlisted investments are initially measured at cost and subsequently measured at cost less
any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in income and expenditure.

Research grants
Research grants are awarded at the discretion of the Directors normally for periods of one,
two or three years. Research grants that are awarded and payable are disclosed as creditors.

Funds
All income and expenditure is dealt with through the Statement of Financial Activities. Funds
are classified as either restricted funds or unrestricted funds, defined as follows:

Restricted funds are funds subject to specific trusts, which may be declared by the donor or
with their authority (eg by the restrictive wording of an appeal).

Unrestricted funds are expendable at the discretion of the Directors in furtherance of the
abjects of the charitable company.

Designated funds are unrestricted funds earmarked by the Directors for identifiable future
expenditure. Transfers are made from designated funds to restricted funds to cover additicnal
expenditure incurred on grants funded by those restricted funds.

2 Judgements and key sources of estimation uncertainty

in the application of the charitable company’s accounting policies, the Directors are required
to make judgements. estimates and assumptions about the carrying amount of assets and
liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

Company number $C152991 8
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Notes to the financial statements (continued)

2 Judgements and key sources of estimation uncertainty (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o
accounting astimatas are recognised in the period in which the estimate is revised where the
revision affects only that pericd, or in the period of the revision and future periods where the
revision affects both current and future periods.

Critical judgements
The following judgements (apart from those invalving estimates) have had the most significant
effect on amounts recognised in the financial statements.

Grant awards

Research grants for most projects and programmes are awarded on @ multi-year basis, with
an ongoing review process. Grants are recorded as creditors for the full award as at the date
of the Scientific Advisory Committee decision, since this creates a constructive obligation for
the full grant period as the liability is probable

Legacies

Legacies are included in income when the cheritable company is advised by the personal
representative of an estate that payment will be made, property transferred, or there is
entitiement. The amount invoilved must be reliably quantifiable and receipt must be probable.
Legacies advised that meet these criteria will be accounted for as a receivable in current assets
until such time as distributions are received from the estate.

3 Donations and legacies
Year to 15 months to
31 December 31 December
2019 2018
£ £
Donations from direct mail fundraising 2,336,961 3,268,325
Reguiar giving 4,993,011 6,578,407
Other fundraising 177,418 316,441
7,607,391 10,163,173
Legacies 1,660,802 2,108,944

9,168,193 12,272,117

The charity is aware of 58 estates where the charity has been named as a beneficiary but it has not
been possible to measure reliably the amount due to be paid. The criteria for income recognition
have not been met in these cases and these legacies have therefore not been accrued into these
financial statements.

4 Net expenditure
Year {o 15 months to
31 December 31 December

2019 2018
£ £
This is stated after charging/{crediting):
Auditor's remuneration
- audit services 12,000 14,500
- non-audit services 1,044 300
Depreciation 27.350 43111

Operating lease rentals 9,426 13,975
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Worldwide Cancer Research
Directors’ report and financial statements
31 December 2019

5

Grants payable
Year to 15 months to
31 December 31 December
2019 2018
£ £
Reconciliation of grants payable
Commitments accrued at 30 September 2018 10,950,650 13,503,742
Commitments made in the year 4,378,653 4.489 897
Grants cancelled or recovered {285,499) (413,036}
Grants payable for the year (note 6) 4,093,154 4,076,861
Grants paid during the year (4,164,071) (6,629,953)
Commitments accrued at 31 December 2019 10,950,650

10,872,733

Commitments accrued at 31 December 2019 are payable as follows:

Year to 15 months to

31 December 31 December

2018 2018

£ £

Within one year (note 11} 5,358,417 5,693,096
After more than one year

{note 11) 5,621,316 5,257,554

10,879,733 10,950,650

(Grants are payable as foliows: o -

Within 1 year 5,358,417 5,693,096

Between 1 - 2 years 3,761,578 3,565,696

Between 2 -5 years 1,758,738 1,691,858

10,879,733 10,950,650

B

Grants are applied as creditors based on the award letter date as this creates a constructive

obligation.

Research grants into the causes, prevention, treatment and cure of cancer and associated

conditions are paid quarterly in arrears, on application by the grant holder.

All research grants are payable to institutions. Details of the 50 largest grants can be foundin a
separate document held by the charitable company at its registered office, from which copies can be
requested.
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Total expenditure including allocation of support costs

2019

Grants inote 5)
Mailing costs
Donor recruitment
Office costs

Bank charges
Staff costs (note 7)
Professional fees
Audit fees
Investment m'gr fees
Legal fees
Depreciation
Events gosts

IT costs

20183

Fundraising costs

Unrestricted
£

790,443
784,543
260,401
32,415
955,228
19,392
8,800
2,008
5,005
19,766
33,078
251,449

3,162,528

4,366,977

Restricted
£

7,984
7,925
2,630
3z7
9,649
196
89
20

Grants

Unrestricted
£

4,080,654

57,096
7.105
381,427
4,250
1,929
440
1,097
4,332

55,113

4,583,443

4,691,419

Restricted
£

12,500

577
72
3,853
43

19

4

11

44

557

17,680

17,675

Worldwide Cancer Ressarch
Directors’ repert and financial statements
31 December 2019

Year to

31 December

2019

Education Governance Total
Unrestricted Restricted costs

£ £ £ £

- - - 4,093,154

211,128 2,133 - 1,011,688

137,377 1,388 - 931,233

50,028 505 3,605 374,842

4,440 45 449 44,853

72,939 137 204,052 1,627,885

2,656 27 268 26,832

1,205 12 122 12,176

275 3 28 2,778

686 7 69 6,926

2,708 27 273 27,350

- - - 33,078

34,445 348 3,479 347,931

517,887 5,232 212,345 8,540,726

673,991 6,808 215,784 10,015,780

15 months to
31 December
2018

Total

2018

£

4,076,861
2,010,661
985,357
502,807
55,148
1,810,567
108,376
14,500
2,730
18,744
43,111
87.523
289,395

10,015,780

As agreed in our contract, Sarasin & Partners repay any fees charged on transactions in excess of the contracted costs. This resulted in a credit to the income and

expenditure account at the year end.

Company number 3C152991
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7

Staff costs and remuneration of key management personnel
Yearto 15 monthsto
31 December 31 Decarnber

2019 2018

£ £

Wages and salaries 1,339,384 1,477,652
Social security costs 135,125 136,942
Pension costs 153,376 195,973

1,627,885 1,810,567

The average number of empioyees, excluding Directors, aralysed by function was:

Number Number

Grants administration 8 8
Fundraising 3 27
37 35

The numbers of employees receiving emoluments, including pension contributions, of greater
than £60,000 ranged as follows:
Year to 15 months o
31 December 31 December

2019 2018
£140,000 - £150,000 - 1
£120,000 - £130,000 1 -
£ 80.000-£ 80,000 - 2
£ 70,000 - £ 80,000 2 2
£ 60,000 - £ 70,000 1 -

Note that the ranges denoted apply to a 12 month period and the comparatives to a 15 month
periogd.

Included in staff costs are redundancy payments of £26,356 (2018: £48,717). None of the Directors
received any emoluments in respect of services provided during this or the preceding financial year.
Total Directors' expenses reimbursed during the year for 3 directors was £523 {2018: Four
Directors - £1,772) all for travet and subsistence.

The remuneration of key management personnel is as follows:
Year to 15 months to
31 December 31 December

2019 2018

£ £

Satary * 127,000 144,250
Employers’ National Insurance 16,342 - 18,472
Pension 10,000 12,250

Aggregate compensation 153,342 174,972

* Includes a taxable travel allowance of £27,000 to the cover the costs of ordinary commuting
between the charitable company’s main office in Scotland and her place of work in London.

Company number SC152991 22



Notes to the financial statements (continued)

8

Tangible fixed assets

Cost or valuation

At 30 September 2018
Additians

Disposals

At 31 December 2019
Depreciation
At 30 September 2018

Charge for year
Disposals

At 31 December 2019

Net book value
At 31 December 2013

At 30 September 2018

investments

Listed investments
Unlisted investments

Historical cost at 31 December 2018
Unrealised profit

Fair value at 31 December 2018

Mavements during year:
Purchases

Lisposals

Increase in unrealised
appreciation

Fair value at 31 December 2019

Historical cost at 31 Dacember 2018

Company number SC152991
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Office
furnishings
and
equipment
£

51,882
105,470
{39,494)

117,868

45,772
18,423
(39,494)

24,701

93,167

Worldwide Cancer Research
Directors’ report and financial statements
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Computer

equipment Total
£ £

265,747 317,639
26,940 132,410
(229,112) (268,606)
63,575 181,443
265 747 311,519
8,927 27.350
{229,112) (268,608)
45,662 70,263
18,013 111,180
- 6,120

Year to 15 months to

31 December 31 December
2019 . 2018

£ £
12,152,063 10,915,030
8,260 8,260
12,160,323 10,823,290
£

10,520,261

403,029

10,923,290

873,387
(728,827)

1,092,473

12,160,323

10,655,198
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Notes to the financial statements (continued)

9 Investments (continued)
Year to 15 months to
31 December 31 December

2019 2018
£ £
Net {losses)/gains on investments:
Realised gains on sales of investments 103,128 117,924
Increase/{Decrease) in unrealised appreciation of

investments 1,102,098 (764,694)

1,205,224 (646,770)

Ali iisted investments are listed on a recognised Stock Exchange.

Included within cash and bank balances is £83,280 (2018 - £137,563) heid within the ehatitable
company’s investment portfolio.

Investment risks

FRS 102 requires the disclosure of information in refation to certain investment risks. These
risks arg st out by FRE 102 as follows:

Credit risk: this is ths risk that cne party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.

Market risk: this comprises currency risk, interest rate risk and other price risk.

- Currency risk: this is the risk that the fair value or future cash flows of a financiai asset will
fluctuate because of changes in foreign exchange rates.

- Interest rate risk: this is the risk that the fair value or future cash flows of a financial asset
will fluctuate because of changes in market interest rates.

Other price risk: this is the rigk that the fair value or future cash flows of a financial asset will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting ali similar financial instruments traded in the market.

The charitable company has exposure to these risks because of the investments it makes to
implement its investment strategy. The Directors manage investment risks, including credit risk
and market risk, within agreed risk limits which are set taking into account the charitable
company’s strategic investment objectives. These investment cbjectives and risk limits are
implemented through the investment manager agreements in place with the charitable
company's investment managers and monitored by the Directors by regular reviews of the
investment portfolios.

Further information on the Directors’ approach to risk management and the charitable
company's exposure to credit and market risks are set out below.

Credit risk

The charitabie company invests in pooted investment vehicles and is therefore directly exposed
to credit risk in relation to the instruments it holds in the pooled investment vehicles and is
imdirectly exposad to cradit risks arising on the finandial instruments held by tHe pooled
investment vehicles,
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9 Investments (continued)

Investment risks {continued)
Analysis of direct credit risk

Direct credit risk arising from pooled investment vehicles is mitigated by the underlying assets
of the pocled arrangements being ring-fenced from the poocled manager, the regulatory
environments in which the pocled managers operate and diversification of investments
amongst a number of pooled arrangements. The Directors carry out due diligence checks on
the appointment of new pooled investment managers and on an ongoing basis monitor any
changes to the regulatory and operating environment of the pooled manager.

Poaled investment arrangements used by the charitable company comprise authorised unit
trusts.

indirect credit risk arises in relation to underlying investments held in the bond pooled
investment vehicles. This risk is mitigated by only investing in pooled funds which invest in at
Jeast investment grade credit rated securities.

Currency risk

The charitable company is subject to currency risk because some of the charitable company’s
investments are held in overseas markets, via the pooled investment vehicles.

Interest rate risk
The charitable company is subject to interest rate risk through investments comprising bonds.
Other price risk

Other price risk arises principally in relation to equities held in pooled vehicles. The charitable
company manages this exposure to other price risk by constructing a diverse partfolio of
investments across various markets.

10 Debtors

Year to 15 months to

31 December 31 December

2019 2018

£ £

Partnership Grant Debtors 25,311 -
Receivable on sale of heritable property - 600,000
Other debtors and prepayments ' 1,175,056 1,182,534
1,200,367 1,782,534
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11

12

Creditors

Amounts falting due within one year:

Grants (note 5)
Accruals
Other creditors

Other taxes and social security costs

Amounts falling due after one year:

Grants (note 5)

Accumulated funds

2019

At 30 September 2018
Income

Expenditure

Transfer

Gains/losses

At 31 December 2019

2018

At 30 September 2017
Income

Expenditure

Transier

(Gains/losses

At 31 December 2018

Company number SC152991

Unrestricted

£
3,494,940
9,694,533

(8,486,203)

1,205,669

5,908,939

Unrestncted

£

1,038,428

12,988,803
(9,848,171}

{584,120}

3,494,940

26
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Designated
£

152,681

{18,198)

134,485

Designated
£

163,059

{10,378)

152,681

Year to

31 December

2019
£

5,358,417
46,463
272,252
34,005

5,711,137

5,521,316

Restricted
£

5,000
36,327
(54,523)
18,158

5,000

Restricted
£

62,231
(87,609)
10,378

5,000

15 months to

31 December

2018
£

5,603,096
68,717
85,373
31,770

5,878,956

5,257,554

Totai
£

3,652,621
9,730,860
(8,540,726)

1,205,669

6,048,424

Total
£

1,201,487
13,051,034
(10,015,780)

(584,120)

3,652,621
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13  Restricted and designated funds

Prof. Dr Prof Other Restricted Designated
K Ryan A Gartner K Hiom specified Funds Prostate
£ £ £ £ £ £
2018
At 30 September 2018 - - 5,000 - 5,000 152,681
Incoming resources 6,000 5,000 - 1,500 36,327 -
Qutgaing resources (6,000) {5,000 - (1,500) {54,523} -
Transfer toffrom restricted funds - - - - 18,196 {18,196)
At 31 December 2019 - - 5,000 - 5,000 134,485
Prof. Dr Prof Other Restricted Designated
K Ryan S Leedham K Hiom specified Funds Prostate
£ £ £ £ £ £
2018
At 30 September 2017 - - . - - 163,059
Incoming resources 8,500 2,000 5,000 2,853 62,231 -
Outgaing resources (6,500) (2,000 - (2,853 {67.609) -
Transfer toffrom restricted funds - - - - 10,378 {10,378}
At 31 December 2018 - - 5,000 - 5,000 152,681

e ——— i ——mme === e

The restricted Prostate Fund is for thet promaotion of research into the cause, prevention and treatment of prostate cancer. Incoming regources represents
income fram three generous legacy gifts and expenditure represents grant payments and fundraising costs. The Directors have designated & fund
specifically for research into prostate cancer. Transfers between designated and restricted funds were:to cover costs in restricted funds as these were for
the same purpose. The remaining fund of £5,000 is for research activities within a restricted geographical region of Scotland.
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14 Analysis of net assets between funds

Unrestricted Designated Restricted Total
£ £ £ £
2019

Fixed assets 114,181 - - 111,180
Investments 12,025,838 134,485 - 12,160,323
Cash at bank and in hand 26,110 - 5,000 31,110
Other net current liabilities (732,873) - - (732,873)
Creditors of meore than one year {5,5621,316) - - {5,521,316)
5,908,940 134,485 5,000 6,048,424

Unrestricted Designated Restricted Total

£ £ £ £

2018

Fixed assets 6,120 - - 6,120
Investments 10,770,609 152,681 - 10,923,290

Cash af bank and in hand 2,072,687 - 5,000 2,077,687
Other net current liabilities {4,096,5922) - - (4,086,922)
Creditors of more than one year {5,257.554) - - (5,257 554)

3,494,940 152,681 5,000 3,852,621

15 Reconciliation of net income to net cash from operating activities

Yeartoc 15 monthsto
31 December 31 December

2019 2018

£ £

Net income 2,395,803 2,451,134
Income shown in investing activities {363,875) (455,584}
Net realised and unreslised lossesf{gains) on investments {1,205,224) G488 770

Depreciation 27,350 43,111
Gain on sale of heritable property {445) (62,650)

853,609 2,622,771

Decrease/{Increass) in debtors 582,167 {911,552)
Increase/(Decrease) in creditors 95,443 {2,886,664)
Net cash used in operating activities 1,531,219 {1,175,445)
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16 Commitments under operating leases
Year to 15 months to
31 December 31 December
2019 2018
£ £

Lease terminating between twa and five years 454,299 531,426

17  Related parties

Professer Paui J Coffer has iinks with the Universily Medicai Cenier, Utreeht, Professor Kevin J
Hiom has links with the University of Dundee, and Professor lain A McNeish has links with Imperial
College London. Of the directors who resigned during the year, Professor G Simon Herrington has
links with the Universities of Dundee, St Andrews and Edinburgh and Professor K M Hodivala-Dilke

is a grantholder and has links with Queen Mary University of London. Grants may be awarded to
these Universities.

In November 2018, prior to his appointment as a Director, a grant of £190,955 was awarded to
Professor Paul Coffer for a three-year research project that commenced in Aprit 2019, At the year
end, £162,834 remained payable on this grant award

In November 2018, Professor K M Hodivala-Dilke was awarded a grant of £208,131 for a three-
year research project to commence in April 2019, At the year end, £171,818 remained payable on
this grant award. The Directors are satisfied that the stringent and independent nature of the
Scientific Advisory Committée's ensures that there is no conflict of interest.

18 Financial instruments

Year to 15 months to
31 December 31 December

2019 2018
£ £

Carrying amount of financial assets
Financial assets measured at fair value 12,152,063 10,915,030

Financial assets measured at fair value through the statement of fimaneai activibies are fisted
investmeants.
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